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INDEPENDENT AUDITORS REPORT
TO THE BOARD OF DIRECTORS OF MACKINNON MACKENZIE & CO LIMITED

Report on the Audit of the Financial Results
Qualified Opinion

We have audited the accompanying quarterly financial results of Mackinnon Mackenzie & Co Limited
("the Company") for the quarter and year ended March 31, 2021 and the year to date results for the
period from April 01, 2020 to March 31, 2021 ("the financial results”), being submitted by the Company
pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulation 2015, as amended ('Listing Regulations").

In our opinion and to the best of our information and according to the explanations given to us except for
effects/possible effects of matter described in the Basis for Qualified Opinion, these financial results:

a. are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

b. gives a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards and other accounting principles generally accepted in India of
the net loss and other comprehensive income and other financial information of the Company for the
quarter and the year ended March 31, 2021 as well as the year to date results for the period from
April 01, 2020 to March 31, 2021.

Basis for Qualified Opinion

1. The Company had borrowed amounts from its bankers aggregating to Rs 825.61 Crs including
interest. Since said amounts were not repaid, Bankers approached Debt Recovery Tribunal. The
Hon’able Bombay High Court had approved the application of the banks for transfer of debts owed
to them to a company (hereinafter referred to as “Lending Company”) along with securities and

mortgage charges in the past pursuant to the consent terms filed in the Debt Recovery Tribunal.

Consequently, suits filed by the banks before the Debt Recovery Tribunal had transposed the

“Lending Company” in place of the banks. The Hon. Bombay High Court had passed a decree in two

of the suits filed in favour of the said “Lending Company” to dispose of/sell the immoveable

property and flats belonging to the company to recover its dues. Total amount due to the “Lending

Company” as per the decree together with interest is Rs.3,079.55 Crores as on 31st March 2021.-The

Lending Company has given an unconditional deferment of its loans up to March 31, 2023 and

accordingly this loan due to lending company is classified as Non Current. If Company had

accounted for differential liability in the books, loss would have increased by Rs.2317.56 Crs,,
negative net worth would have increased by Rs. Rs.2317.56 Crs, and secured borrowings would have




60 Clerical workers and 35 subordinate staff were retrenched on 4th August 1992 under the
Industrial Disputes Act at Mumbai. Each one was paid 15 days wages per completed year of service
and one months’ notice pay in addition to other dues. The Industrial Court has given a judgment
against the Company on 08-Mar-1996. The company had filed an appeal with the High Court against
the said order, which has been decided against the company. Special Leave Petition had been
admitted for hearing before the Hon. Supreme Court against the order of the Hon. Bombay High
Court. The Supreme Court dismissed the appeal of the company and ordered payment of back wages
and terminal dues to the concerned workmen. The Company in its Compliance Affidavit submitted
to the Supreme Court has stated that as per the Company concerned workmen are only 7 and has
pleaded non-applicability in respect of balance 88 workmen. However, there are no further orders on
this. The Company had deposited an ad-hoc sum of Rs.32 lakhs with the Registrar, Bombay High
Court. The said amount of Rs. 32 lakhs are included in Advances other than Capital advances. The
Company is of the view that it can provide for the said liability only after reconciliation is received in
respect of sums so held by the Registrar, Hon’ble Bombay High Court. Total amount due to the said
7 concerned workmen aggregating to appx Rs 1.42 Crs (including interest) as at 31st March 2021 is
not provided for. If this liability had been accounted for then, loss would have increased by Rs. 1.42.
Crs, negative net worth would have increased by Rs. 1.42 Crs and trade payables would have
increased by Rs. 1.42. Crs (Refer Note No. 4 to the Audited Financial Results).

Loans and Advances includes certain old balances amounting to Rs 8.19 lakhs for which no
provision for doubtful items if any has been made in the accounts resulting in overstatement of other
current assets and understatement of loss and negative net worth by Rs. 8.19 lakhs

Trade Payables include an amount of Rs. 26.51 lakhs which represent old balances due for more than
20 years which are not claimed by the creditors. If these amounts had been written back, loss and
negative net worth would have reduced by Rs. 26.51 lakhs and trade payables would have reduced
by Rs. 26.51 lakhs.

Certain old credit balances outstanding in various accounts amounting to Rs.148.53 lakhs for which
no write back have been made in accounts. If these amounts had been written back, loss and negative
net worth would have reduced by Rs. 148.53 lakhs and other current liabilities would have reduced
by Rs. 148.53 lakhs.

Provision for accrued liability for the year in respect of gratuity and long term compensated absences
has been made on arithmetical basis instead of based on actuarial valuation as required by the Ind AS
19 Employees Benefits (the Standard). We are not able to ascertain and comment on the resultant
impact of the same on the financial results of the Company.

Investments in Debentures or Bonds aggregating to Rs 0.56 lakhs are destroyed in fire in the year
1998. In absence of adequate data, no provision is made for loss of investments. If these Investments
would have been written off, the investments would have reduced by Rs. 0.56 lakhs and loss and
negative net worth would have increased by Rs. 0.56 lakhs.

Non-availability of confirmations in respect of balances of secured and unsecured loans, debtors,
certain bank balances, deposits, and creditors appearing in of the accounts respectively. We are not
able to ascertain and comment on the correctness of the outstanding balances and resultant impact of
the same on the financial results of the Company.
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The above basis for qualified opinion referred to in point 1 to 8 were subject matter of the qualification in
the Auditors Report for the year ended March 31, 2020

In the absence of information, the effects of which can’t be quantified, we are unable to comment on the
possible impact of the items stated in the point numbers 6 and 8 on the financial results of the Company
for the quarter and year ended March 31, 2021.

We conducted our audit in accordance with the Standards on Auditing ("SAs") specified under section
143(10) of the Companies Act, 2013 ("the Act"). Our responsibilities under those SAs are further
described in the Auditor's Responsibilities for the Audit of the Financial Results section of our report. We
are independent of the Company, in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India, together with the ethical requirements that are relevant to our audit of
the statement under the provisions of the Act, and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
opinion on the statement.

Material Uncertainty related to going concern

We draw attention to the Note 5 to the Financial results which indicates that the company has incurred a
net loss of Rs 35.55 lakhs during the year ended 31st March 2021 and as of that date the company
accumulated losses amount to Rs 836.25 Crs resulting in negative net worth of the company. The
management of the Company is evaluating various options to revive the company. These conditions
indicate material uncertainty that may cast significant doubt on the company’s ability to continue as
going concern. The “lending company” which has taken over in the past debts due by the Company to
the banks has given a support letter to extend for foreseeable future any financial support which may be
required by the Company. In view of this support letter the management has assessed that the company
continues to be a going concern.

Our opinion is not modified in respect of the said matter

Management's Responsibilities for the Financial Results

These financial results have been prepared on the basis of the annual financial statements. The
Company's Board of Directors are responsible for the preparation and presentation of these financial
results that give a true and fair view of the net loss and other comprehensive income and other financial
information, in accordance with the recognition and measurement principles laid down in Indian
Accounting Standards prescribed under Section 133 of the Act, read with rules issued thereunder and
other accounting principles generally accepted in India and in compliance with Regulation 33 of the
Listing Regulations. This responsibility also includes maintenance of adequate accounting records, in
accordance with the provisions of the Act, for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial results, that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial results, the Board of Directors are responsible for assessing the Company's
ablhty to continue as a going concern, disclosing, as applicable, matters related to going concern and
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using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the financial results, as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually, or in the
aggregate, they could reasonably be expected to influence the economic decisions of users, taken on the
basis of these financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial results, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures in the financial results made by the Board of Directors.

e Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial results or, if such disclosures are
inadequaté, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial results, including the
disclosures, and whether the financial results represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial results that, individually or in aggregate,

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial results

may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope

of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
_—==__identified misstatements in the financial results.
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We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Other Matter

i. Due to the COVID- 19 pandemic and the resultant lockdown and other restrictions imposed by the
Government and local authorities, the audit processes were carried out based on the remote access to the
records and documents which were made available by the management through digital medium.

ii. Attention is drawn to the fact that the Statement includes the result for the quarter ended March 31, 2021
being the balancing figure between audited figures in respect of full financial year and the published
period end figures up to the end of the third quarter of the current financial year, which figures were
subject to a limited review by us.

Our opinion is not modified in respect of above other matters mentioned in (i) and (ii) above.

For S. M. Bhingarde & Co
Chartered Accountants
Firm Registration No.: 101418W

S WA B \/\A;!/ a/wLC,
S. M. Bhingarde
Proprietor
M No.: 040170
UDIN:21040170AAAAAV4836
Place: Mumbai
Date: 30™ July 2021
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STATEMENT OF AUDITED FINANCIAL RESULYS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2021

(B in Lakhs)
(Except per share data)
Sr. Particulars Quarter ended Year Ended
No. Mar 31, 2021 | Dec 31, 2020 | Mar 31, 2020 | Mar 31, 2021 | Mar 31, 2020
Audited Unaudited Audited Audited Audited
| [Revenua from Operaticns 1.33 5.08 6.69 16.59 23.36
It |Other income 7.02 0.66 7.36 9.01 9.58
1l jTotal Revenue {111} 8.35 5.75 14,05 25.60 32,99
[V |Expenses
Employez benefits cost 2.37 2.24 351 9.72 10.03
Finance cost B G.08 0.04 0.07 0.17 0.11
Depreciation and Amortisation Expense 0.26 0.26 {.35 1.03 1,12
Other Expenses 17.46 12.26 18.40 50.23 51.72
Total Expenses {IV) 20,17 14.80 22.33 61,15 62.99
Vv |Profit/(Loss) hefore Exceptional ltams and Tax {lH-1v) (11.82) {9.05}) {8.28) {35.55) (30.04)
V[ {Exceptional ltems - - -
Vi |Profit/(Loss) befaore tax [V+Vi) {11.82})] {9.05} {8.28} {35.55) (30.04)
VIII | Tax Expense
Cugrrent Tax - - - - -
Deferrad Tax - - - - -
Tax Adjustment of Earlier Years - - - - -
Total Tax Expenses - - - - -
IX | Net Profit or / {Loss} for the period {VII-VIIE) (11.82) (9.05) [B.28) (35.55) (30.04}
X |Other Comprehensive Income {Net of tax)
a) ltems that wili not be reclassified to Profit or Loss - - - - -
b) Income tax relating to items that will not be reclassified
profit or loss - - - - -
¢} Items that may be reclassified to profit or loss - - - - -
d] Income tax relating to items that may be reclassified to
profit or loss
Other comprehensive income / (Expense) for the - - - - -
period { Net of Tax)
Xl jTotal Comprehensive Income for the period {IX-X) {11.82) {9.05) (8.28) {35.53) {30.04)
X jPaid-up Equity Share Capital 24,72 24,72 2472 24.72 24.72
XIIl fReserves excluding revaluation reserves - - - (83,625.41) {83,589.85)
XIV [Face Value of Shares (Rs) 10.00 10.00 10.00 1000 | 1000
XV JEarning per Equity Share o N
Basic (Rs)* {4.78) (3.66) (3.35) {14.38) {12.15)
Diluted (Rs}* (4.78) (3.66) (3.35) {14.38) {12.15)
* Not annualised for the quarter ended results
For MACKINNON MACKENZIE & CO.LTD.
CAMAD AT AZIC LINL | Somsressbuerrsmuzone
GDIENvVIT T vt
Ry %% jffh‘“hil N.‘;"’.. BOURATE
PLACE: MUMBA|} - P - Mr.Sampat V.Borate
DATE : 30th july 2023 - Director
DiN 06929702
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NOTES

The audited standalone financial results for the guarter and year ended 31st March 2021 have been reviewed by the Audit Committee and approved
by the Board of Directors of the Company at its meeting held on 30th July 2021,

The above audited standalone financial results have been prepared in accordance with the guidelines issued by the Securities and Exchange Board off
tndia {"SEBI") and the Indian Accounting Standards (Ind AS} prescribed under Section 133 of the Companies Act, 2013,

The Company had borrowed amounts from its bankers aggregating to Rs 825.61 Crs including interest . Since said amounts were not repaid, Bankers
approached Debt Recovery Tribunal, The Hon’able Bombay High Court had appraved the application of the banks for transfer of debts owed to them to
a company { hereinafter. referred to as “Lending Company” ) along with securities and mortgage charges in the past persuant to the consent terms filed
in the Debt Recovery Tribunal. Cansequently suits filed by the banks before the Debt Recovery Tribunal had transposed the “Lending Company” in place
of the banks. The Hon. Bombay High Court had passed a decree in two of the suits filed in favour of the said “Lending Company” to dispose off/sell the
immoveable property and flats belonging to the company to recover its dues. Total amount due to the “lending Company” as per the decree together
with interest is Rs.3,079.55 Crores as on 31st March 2021. The lending Company has given an unconditional deferment of its loans uptc.) March 31, 2023

and accordingly this loan dueto the "Lending Company" is classified as Non Current .

60 Clerical workers and 35 subordinate staff were retrenched on 4th August 1992 under the Industrial Disputes Act at Mumbai. Each one was paid 15
days wages per completed year of service and one months’ notice pay in addition to other dues. The Industrial Court has given a judgement against the
Company on 08-Mar-1996. The company had filed an appeal with the High Court against the said order, which has been decided against the company.
Special Leave Petition had been admitted for hearing before the Han. Supereme Court against the order of the Hon. Bombay High Court. The Supreme
Court dismissed the appeal of the company and 6rdered payment 6f'back wages and terminal dues to the concerned workmens, The Company in its
Compliance Affidavit submitted to the Supreme Court has stated that as per the Company concerned workmen are only 7 and has pleaded non
applicability in respect of balance 88 workmens. However, there are no further orders on this, The Company had depostted an adhoc sum of Rs.32 lakhs
with the Registrar, Bombay High Court. The said amount of Rs. 32 |zakhs is included in Advances other than Capital advances. The Company is of the view|
that it can provide for the said liability only after reconciliation Is received in respect of sums so held by the Registrar, Hon’ble Bombay High Court. Total
amount due te the said 7 concarned workmen aggregating to appx Rs 1.42 Crs {including interest) as at 32st March 2021 is not provided for,

The company has incurred a net loss of Rs 35.55 lakhs during the year ended 31st March 2021 and as of that date the company's accumulated losses

;amount to Rs 836.25 Crs resulting in negative net worth of the company. The management of the Company is evaluating various options to revive the

companyThe lending company which has taken aver in the past debts due by the Company to the banks has given a support letter to extend for

foreseeable future any financial support which may be required by the Company. In view of this support letter the management has assessed that the
loompany continues to be 3 eaing concern
Cansequent to the one time settlement made by the Company with its bankers, loans from Banks were transferred to a "Lending Company" referred to

in Note 3 above. The company is in the process of restructuring the debts with the said "Lending Company"

The ground lease of the premises of the compary has expired on 22nd May 2017. The Company has made an application for renewal of lease. Pending
renewal of the aforesaid lease, the Company has accounted for rent due from its tenants for the entire year on the basis of it being a holding out tenant
as per legal opinion obtained,

Figures for previcus periods have been regrouped and reclassified, wherever necessary.

4]

The Company operates in one segment, hence no separate repetting is given.

! i !

for MACKINNON MACKENZIE & CO.LTD.

FE 2 SAMPAT VISHNU) BORATE
PLACE: MUMBA Mr.Sampat V.Borate
DATE : 30th july 2021 M Director

DiN 06925702
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STATEMENT OF ASSETS AND LIABILITIES AS AT MARCH 31, 2021
{@in Lakhs)
- As At Mar 31,
Particulars As At March 31, 2021 2020
ASSETS
Non - Current Assets
{a} Property, Plant and equipment 11.58 12,61
{b) Capital work-in-progress - -
{c} Right of Use- Lease assets - -
{d) Intangible Assets - -
{e) Financial Assets - -
i} Investments 3.02 3.02
ii} Loans - -
iii) Other Financial Assets 107.99 -
{f} Cther Non-Current Assets 0.42 -
123.01 - 15.63
CURRENT ASSETS
{a} Inventories - -
(b} Financial Assets
1) Investments 0.05 0.05
i) Trade Receivable 510.66 509.66
ilf) Cash and Cash Equivalents 3.53 17.62
v) Bank Balance other than {iif) above 5.25 90.956
v) Loan - .
vi) Other Financial Assets 0.43 17.60
(¢) Other Current Assets 48.05 47.35
567.97 683.24
TOTAL ASSETS 690.98 698.87
EQUITY AND LIABILITIES
EQUITY
{a) Equity Share Capital 24.86 24.86
{b) Other Equity {83,625.41) {83,589.85}
{83,600.55) (83,564.99)
LIABIITIES
Non - Current Liabilities
{a) Financial Liabilities
i} Secured Borrowings 82,561.29 82,561.29
i) Unsecured Borrowings - -
ili} Other financial liabilities - -
{b} Provisions 27.56 27.53
{c) Deferred tax liabilities {net) - -
{d} Other Non Current Liahilities - 1.86
82,588.85 82,590.68
Current Liabilities
{a) Financial Liabilities
i} Secured Borrowings - -
if) Unsecured Borrowings - -
ii} Lease Liahiltty - -
) Trade Payables 1,219.79 1,194.44
v) Other Financial Liabilities
(b} Other Current Liabilities - 482.89 478.74
(c} Provisions 1 f - -
' T Ipa AA A s 0 A g 1,702.68 1,673.18
TOTAL EQUITY AND LIABILITIES IS ﬂ,;._,,r 690.98 698.87

Digitally signed by SAMPAT VISHNU

SAMPAT &
DN: c=IN, o=Personal, cn=SAMPAT
VISHNU BORATE,
VI S H N U serialNumber=3552266c34b9e6110064c0

7¢2602b200716b1edd33b1f9ea814d7236
4a5dea07, postalCode=421202,
2.5.4.20=1c1f29e1c2453f59edf50da73240
e75b4d39bc1c600467aff6ad77a5a0533c9
d, st=Maharashtra

Date: 2021.07.30 18:29:14 +05'30"
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STATEMENT OF CASHFLOW AS ON MARCH 31, 2021

{0 in Lakhs)
Particular For the Year ended | For the Year ended
March 31, 2021 March 31, 2020
A. Cash flow from operating activities
Profit/(Loss) before tax (35.55) (30.04}
Depreciation and amortization 1.03 1.12
Interest expense (gross) 0.17 0.11
Interest on fixed deposit (6.36) (6.93)
(40.71} (35.74)
Operating Profit before working capital changes
Adjustments For:
{Increase)/ Decrease in Other Current & Non-Current Assets (108.41) -
{tncrease)/ Decrease in Trade Receivable (1.01) (7.48)
Increasef (Decrease) in Trade Payable 25,34 51.80
{Increase) Decrease in Other current financial Assets 102.19 (8.90)
Increase/ {Decrease) in Other current liabilities 4.15 0.61
Increase/ {Decrease) in Provisions (1.83) 1.73
(20.28) 4.02
Income taxes paid - -
Net Cash Flow from operating activities {20.28)1 4.02
B. Cashflow from Financing Activities :
Interest on fixed deposits 6.36 6.03
Purchase of Fixed Assel - (0.33)
Interest Paid (0.17) (011
Net Cash from Financing activities 6.19 6.49
Net increase / {decrease) in cash and cash equivalents {(A+B) (14.09) 10.51
Cash and cash equivalents at the beginning of the year 17.62 7.1
Cash and Cash equivalents at the end of the year 3.53 17.62
|Components of Cash and Cash Equivalents
Cash on Hand 0.02 .00
On Current Accounts 3.51 17.62
TOTAL 3.53 17.62
Notes :

1) The above cash flow statement has been prepared under the "Indirect Methed' as set out in the Ind AS -7 on Statement of Cash Flows.

2} Previous year figures have been regrouped/reclassified wherever necessary

For MACKINNON MACKENZIE & CO.LTD.

Digitally signed by SAMPAT VISHNU BORATE
RN:=IN. o=Personal cn=SAMPAT VISHNU BORATE.

SerialNumber=3552266¢34b9e6110064c07c260202007 16b1e
dd33b119ea814d72364a50ea0?, postalCode=421202,
254, S

2 ?

7aff6ad7725a0533¢9d, st-Maharashtra
Date: 2021.07.30 18:23:43 40530
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Mr.Sampat V.Borate

PLACE: MUMBAI .
DATE : 30th July 2021 BB

Director

DIN 06929702
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